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interpretation, and, finally, a misleading policy interpretation. The OECD handbook of composite indicators 
recommends analyzing the dataset in two dimensions, pillars and countries.46 We have already provided detailed 
analyses at the country level; here we are presenting a pillar-level analysis by calculating the common (Pearson) 
correlation coefficients. Since we have only estimated data from 35 countries, it is better to examine not the 137 
countries involved in our analysis but the full 2006-2016 dataset, with 619 data points excluding the estimated 
country data. 

We report correlations between the normalized and average equalized pillars, shown in Table 6, and the 
correlations between the normalized indicators after applying the PFB methodology, shown in Table 7. In 
general, significant and medium to high correlations exist between the pillars in both cases. The lowest 
correlation is between Startup Skills and High Growth (0.314) and the highest is between Opportunity Perception 
and Cultural Support (0.831). 

The PFB pillars, as can be expected, improved the correlation, implying a closer relationship between the 
entrepreneurial features. The positive connection between the entrepreneurship pillars is vital for proper policy 
interpretation and suggestions. If the connection between the pillars were negative, it would have implied that 
one pillar can only be improved at the cost of the other pillar. In this case, the improvement of the weakest pillar 
value would not necessary to improve the GEI value. This is not the case. 

There are other ways to check out the consistency of the dataset and the potentially strong connection between 
the pillars. Both the Kaiser-Meyer-Olkin measure of sampling adequacy and Bartlett’s test of sphericity reinforce 
the fact that the 14 GEI pillars are closely correlated, and it is worth looking for a single complex measure.47 The 
most popular test of the internal consistency of the pillars is based on the Cronbach Coefficient Alpha (c-alpha). 
The c-alpha value for the 14 pillars is 0.95 with the original data, and 0.97 after applying the PFB methodology; 
both are well above the critical 0.7 threshold value.48 In sum, all of these tests support the internal consistency of 
the structure as described with the 14 selected pillars.
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